






Attachment 1 

More Information Regarding the City�s Requests 

 
1) Bring forward legislation implementing the 2030 GHG cap on the gas sector 

without further delay as committed to in the Province�s CleanBC plan and recently 
reaffirmed by the Premier on March 14, 2023 with the launch of a new energy action 
framework; 
 

2) Launch an independent gas utility planning exercise that plots a course for 
addressing an expected decline in throughput of gas grids and the transition of gas 
grids towards transporting RNG and hydrogen to sectors and/or locations that are hard 
to decarbonize, consistent with the Province�s 2030, 2040 and 2050 GHG emission 
reduction targets, all leading to the increased role of electrification in building heating 
and transport.  

 
3) Reject the use of RNG and hydrogen in new construction to meet GHG limits in 

the Step Code, so that the limited and costly supply of these alternative fuels can 
be put to highest and best uses. RNG volumes are very limited and RNG may be the 
only option for decarbonizing heavy industry and some portions of the transportation 
sector. There are affordable low-carbon alternatives for heating new buildings. Heating 
new buildings is not the highest and best use of limited RNG resources. In addition, 
prioritizing electric heat pumps, including district energy heat pump applications, over 
generating hydrogen gas from electricity is a more efficient use of BC�s electricity 
resources. The Climate Solutions Council identifies these issues as Opportunity #7: 
Electrifying our Economy and Communities in their 2022 Annual Report. 

 
4) Develop policies to assess, certify and track the GHG intensity of RNG, hydrogen 

and other alternative gases B.C. needs a robust and credible system for assessing the 
GHG intensity of renewable gases and ensuring these fuels do not contribute further to 
GHG emissions. Key issues include avoiding double-counting GHG credits and 
minimizing fugitive methane emissions. 

  
5) Reform the BCUC in the context of a changing climate to consider to: 

 consider and minimize lock-in and stranded investment risks when evaluating 
capital plans, rate setting and extension policies for gas utilities including: 

 ensuring extension policies of gas utilities take into account reduced consumption 
and stringent GHG limits for new construction; 

 using different depreciation rates and allowable returns on equity for new 
investments commensurate with the uncertainty over useful life and stranding risk;  

 ensuring non-pipe alternatives are adequately considered as alternatives to 
maintaining and/or upgrading gas infrastructure, including local decommissioning 
of gas infrastructure in favour of electrification or district energy; and 

 considering provincial policy and credible independent studies into the future role 
of hydrogen when considering hydrogen or hydrogen-ready infrastructure 

 proceedings should be guided by a framework or set of guidelines that do not 
impact or limit the jurisdiction and authority of local governments without 
provincial direction.  
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The Climate Solutions Council identifies these issues as Opportunity #7: Electrifying 
our Economy and Communities in their 2022 Annual Report, asking the Province to 
identify an appropriate role for the BCUC in supporting BC�s clean energy transition. 
 
 

6) Bring forward legislation and other regulatory changes specific to the heat 
transition similar to recent initiatives implemented or proposed in the UK, 
Netherlands, Germany, France and New York State, among others, which would 
among other things: 
 recognize the unique role for district energy systems in the energy transition; 
 establish a distinct BCUC regulatory framework for public district energy systems 

that is more aligned with their small scale and localized nature;  
 provide incentives and resources to support the development of local heat plans to 

coordinate and optimize incremental investments in gas, electric and district energy 
infrastructure, as well as spatially targeted retrofit and fuel switching programs and 
incentives.  

 provide incentives and fairer tax treatment for low-carbon district energy systems, 
including addressing the unequal burden from property taxes and PST on these 
systems  

 
7) Require that a minimum percentage of low-carbon methane-based fuels (i.e. up to 

100%) be produced within BC.  Currently there is no requirement that low-carbon 
gases be produced and procured within B.C. and as a result, FortisBC has sought out 
low-cost supply in other provinces and in the US. This may help reduce renewable gas 
prices but it also limits the ability of B.C. workers to benefit from investments in new 
low-carbon gas production. Procuring out-of-Province gases is a risk because since 
they are limited resources and it is anticipated that net-zero state- or federal-level 
commitments in other jurisdictions are likely to affect long-term supply and prices for 
consumers in B.C. Mandating that a minimum share of gas utilities� low-carbon gases 
be produced within B.C. would also drive employment opportunities in B.C. and 
manage the impacts of the energy transition on B.C.�s workforce.  The Climate 
Solutions Council identifies these issues as Opportunity #8: Minimizing Reliance on 
Offsets in their 2022 Annual Report.  
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